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RSA & GLOBAL TRENDS 
  

Latest data shows that Canadian wine consumers are favouring Australia 
 
Since early 2025, the restrictions on the sales of alcoholic products produced in the United States 

(US), has caused large changes in the dynamic of the Canadian wine market. This Market Bulletin 
will summarise the latest restrictions on the sales of US products and what impact this has had on 
sales of Australian wine. 
 
On February 1 2025, the US announced 25% tariffs on Canadian goods, which came into effect on 4 
March 2025[1]. In response, Canada announced a 25% tariff on wine and other alcoholic beverages 

produced in the US. Provincial leaders went further and banned the importation of alcoholic beverages 
from the US[2]. As mentioned in a previous Market Bulletin, beverage alcohol sales in Canada are 

controlled by provincial governments, with all 13 provinces operating government-run systems except 
for Alberta which was privatised in 1993. In government-run liquor stores and convenience outlets, 
these products were removed from shelves, significantly limiting consumer access outside of online 
and depot channels. Moreover, strict regulations in Ontario restricted access of US products from 
leaving Liquor Control Board of Ontario (LCBO) warehouses[3], making it difficult for agents to sell 

them to bars and restaurants. Retailers in Alberta were allowed to continue to sell through their 
existing stocks but not replenish them. Private retailers in British Columbia proceeded in a similar 
fashion, where they were allowed to continue to sell through existing stock which was available to 
purchase from LDB[4] wholesale distribution channels[5], but not replenish them from red states[6]. 
Click here to read more 

  

Why More Wineries Are Betting on High-Volume Wines 
 
Accessible, higher-volume SKUs are helping producers build resilience in a difficult wine market. 
 
For long-term success in the wine industry, producers must be prepared for shifts in market trends 

and consumer preferences. Now, as inflation tamps consumer spending—prices for all items have 
increased 3.3 percent in the past year—and alcohol consumption hits a new low, that preparation is 

key to survival. 
 
One such strategy is developing an accessibly priced tier of wines that’s produced at a much higher 
volume. These wines are still high quality, priced above the $12 threshold for a premium wine, but 
usually below $30 to ensure greater accessibility. Higher-volume SKUs are proving “fundamental, 
especially in a challenging market, as they balance the portfolio and protect margins while reinforcing 
identity,” says Alessandro Pasqua, the president of Pasqua USA. 

https://mailchi.mp/sawine.co.za/south-africa-wine-transformation-development-news-7079330?e=1c53798526
https://www.wineaustralia.com/news/market-bulletin/issue-364?utm_source=Australian+Wine+Master+Audience+List&utm_campaign=4515b8fd67-EMAIL_CAMPAIGN_2026_05_19_11_58&utm_medium=email&utm_term=0_-4515b8fd67-547926561


Click here to read more 

  

US alcohol volumes fall 5% in 2025, says IWSR 
 
Fresh figures from IWSR show US alcohol volumes continued to slide in 2025, with only a handful of 
categories and one state bucking the downward trend. 
 

Total beverage alcohol consumption in the US declined by 5% in volume during 2025, according to 
new figures released by IWSR. 
 
The data comes from IWSR’s US Navigator product, which tracks volume performance at both national 
and state level, with the 2025 reporting cycle now complete ahead of the group’s wider global data 
release later this quarter. 
 

At a national level, almost every major beverage alcohol category recorded volume declines in 2025. 
Alcohol beer volumes fell by 6%, while wine volumes also declined by 6%. Spirits posted a smaller 

decline of 4%. 
 
RTDs, which have been a key growth engine for the drinks sector in recent years, were down by 1% 
overall. The category was dragged lower by a 5% decline in malt-based RTDs, although spirits-based 

RTDs continued to grow, rising by 14%. 
Click here to read more 

  

OIV - State of the World Wine Sector in 2025 
 
In 2025, the global vine and wine sector continued to adapt to a combination of climatic variability, 
softer demand and rising trade uncertainty. Across production, consumption and trade, volumes 

remained under pressure, but overall market balances stayed broadly contained, supported by lower 
output, gradual stock adjustment and the high level of internationalisation of wine markets. 
 
Vineyard Surface Area: The global vineyard surface area declined by 0.8% in 2025 to 7.0 million 
hectares, marking the sixth consecutive year of contraction. This confirms an ongoing adjustment in 
the global vineyard, driven by uprooting across several major vine-growing countries in both 

hemispheres. The decline affected all grape types but was particularly pronounced for wine grapes. 
 
Wine Production: Global wine production is estimated at 227 mhl in 2025, only 0.6% above the 
historically low level of 2024. This marks the third consecutive year of low global output, reflecting 
the combined effect of climatic volatility and production adjustments linked to softer demand 
conditions. In the current market context, however, below-average production is expected to support 
a gradual easing of stock pressure rather than create widespread supply shortages. 

Click here to read more 

  

Could wine provide Australia's next source of biofuel? 
 
Australia's wine industry wants to use the oversupply of wine as a source of ethanol, which can be 
used as a biofuel or for other purposes such as hand sanitiser. 

The wine oversupply is a major headache for the industry and has been compounded by global 
consumption stagnating. e less time. 
 

Experts say the idea has merit.   
 
Using red wine as motor fuel could bring new meaning to the term "drink driving". 
 

Australia's wine industry is investigating whether its current 263-million-litre glut of wine would be 
better used as biofuel to power cars, trucks or even aircraft. 
Click here to read more 

  

https://daily.sevenfifty.com/why-more-wineries-are-betting-on-high-volume-wines/?_bhlid=05ccfdc5b42df19278a29a78edc317608e111b84
https://www.thedrinksbusiness.com/2026/05/us-alcohol-volumes-fall-5-in-2025-says-iwsr/?_bhlid=313a54adcfb46324fe3d35464a71812c683113a4
https://www.oiv.int/sites/default/files/2026-05/OIV-State_of_the_World_Wine_Sector_in_2025_0.pdf
https://www.abc.net.au/news/2026-05-17/wine-oversupply-to-fuel-demand-petrol-cars-high-prices/106638346?_bhlid=f1ef99eca34baaf16bf779aa2065e28bf7594714
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