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EDITORIAL

The 2011 wine grape crop should amount to 1 351 994 tons, according to the crop estimate by the industry
(producer cellars and viticulturists) on 30 November 2010 (page 4). This is 7.3% more than the estimated
2010 crop, but 5.2% less than the record crop in 2008. It is expected that the 2011 wine harvest, including
juice and concentrate for non-alcoholic purposes, wine for brandy and distilling wine, will amount to
1 043.6 million litres (page 5) at an average recovery of 772 litres per ton of grapes. A press release to this
regard on page 3.

Domestic sales of natural wine for the 12-month period November 2009 to October 2010 show that the
market increased by 1.6% to 299.6 million litres, compared to the previous corresponding period (page 6).
Exports of natural wine for the 12-month period November 2009 to October 2010 decreased by 3.3% to
374.8 million litres, compared to the previous corresponding period. The export of packaged natural wine
for the 12-month period December 2009 to November 2010 decreased by 6.2%, as well as bulk natural wine
by 1.0% (page 14).

It is estimated that the equivalent of 34.2 million litres @ 10% alcohol/volume of distilling wine will be
imported to fulfill the 2011 market requirement. About 14.4 million litres of must for sweetening purposes
will also be imported in 2011. The situation with regard to the possible import of wine is monitored.

Greetings until 2011.
Charles
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PRESS RELEASE

8 DECEMBER 2010 - MEDIA RELEASE

2011 WINE GRAPE CROP - BIGGER THAN 2010 IN ALL DISTRICTS, EXCEPT ORANGE RIVER

The 2011 wine grape crop should amount to 1 351 994 tons, according to the crop estimate by the industry (producer
cellars and viticultural consultants) on 30 November 2010. This represents an increase of 7.3% compared to the 2010
crop, but is nevertheless 5.2% smaller than the record crop in 2008. The 2011 wine grape crop - including juice and
concentrate for non-alcoholic purposes, wine for brandy and distilling wine - is expected to amount to 1 043.6 million
litres, calculated at an average recovery of 772 litres per ton of grapes.

In all wine regions, except the Orange River region, the estimated increase should be between 4% and 18% compared
to the 2010 crop. This year again sees the alternating up-and-down trend which is characteristic of the crop in the
Orange River region. Following the fairly big 2010 crop, the 2011 crop is estimated to be approximately 9% smaller.

The reasons for the good crop expectations are mainly due to the smaller yields of 2010, a favourable post-harvest
autumn period in 2010 with good accumulation of reserves in the grapevines, sufficient winter cold and subsequently
a good budding percentage. So far the climate has been mild, resulting in very good growing conditions; up to now
the grapevines have been very healthy and no fungal diseases or serious outbreaks of pests have been observed. Gale
force winds which caused considerable crop losses in 2009 have been absent this year. Fluctuating weather conditions
during the flowering period caused slightly uneven fruit set and looser bunches in later cultivars especially, the effect
of which will only be seen later in the season.

Domestic sales of natural wine for the 12-month period November 2009 to October 2010 indicate that the market
increased by 1.6% to 299 million litres, compared to the corresponding period the previous year. Exports of natural
wine during the same period decreased by 3.3%, with both packaged and bulk wine showing negative growth trends.
The strong exchange rate, the economic turmoil in South Africa’s main export markets, and the non-profitability of
our wines in a key market such as the UK will be determining factors in future wine exports and make sales forecasts
almost impossible.

The stock level on 31 December 2011 at producer and private cellars is expected to increase to 393.4 million litres,
compared to 348.8 million litres on 31 December 2010.

For further enquiries please contact Yvette van der Merwe (tel 021-807 5703, fax 021-807 6000, email
yvette@sawis.co.za).

ETTE VAN DER MERWE
EXECUTIVE MANAGER
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ESTIMATED 2011 GRAPE AND WINE CROP

DISTRICT GRAPE CROP - TONS pogviolix Bodbiolix
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

ORANGE RIVER 83436 | 173420 | 144697 | 206193 | 161549 192369 161555 171664 115688 166557 | 151567
trend (%) on previous year 65.0 207.8 83.4 142.5 78.3 119.1 84.0 106.3 67.4 144.0 91.0
OLIFANTS RIVER 159902 | 165603 | 205150 | 178590 | 181445 198618 209 805 220 703 212172 204 413 216 678
trend (%) on previous year 92.4 103.6 123.9 87.1 101.6 109.5 105.6 105.2 96.1 96.3 106.0
MALMESBURY 80 689 80026 | 109118| 103947 | 98663 118076 | 117020 131049 122123 110945| 129806
trend (%) on previous year 88.5 99.2 136.4 95.3 94.9 119.7 99.1 112.0 93.2 90.8 117.0
LITTLE KAROO 36500 42020 42301 44522 | 37220 37051 47 348 40 980 43 664 34 644 39 148
trend (%) on previous year 88.0 115.1 100.7 105.3 83.6 99.5 127.8 86.6 106.6 79.3 113.0
PAARL 123572 105287 | 144833 138802 | 138796 | 145937 152 855 156 015 146 722 121 822 135 266
trend (%) on previous year 96.5 85.2 137.6 95.8 100.0 105.1 104.7 102.1 94.0 83.0 111.0
ROBERTSON 141267 165304 | 176440 184 095| 158679 166 782 196 796 204 619 204 271 174 428 194 569
trend (%) on previous year 87.7 117.0 106.7 104.3 86.2 105.1 118.0 104.0 99.8 85.4 111.5
STELLENBOSCH 98 514 76999 | 114285| 115276| 115229 122742 113 740 121 346 125 006 103 605 122 254
trend (%) on previous year 93.3 78.2 148.4 100.9 100.0 106.5 92.7 106.7 103.0 82.9 118.0
BREEDEKLOOF 142867 | 147926 161658 | 196521 | 166887 | 190514 214 036 223 241 222 125 208 127 216 452
trend (%) on previous year 92.8 103.5 109.3 172.0 144.8 114.2 112.3 104.3 99.5 93.7 104.0
WORCESTER 110714 123290 135207 | 144238 | 113164 | 129490 138 292 155 996 155 849 136 050 146 254
trend (%) on previous year 95.8 111.4 109.7 126.2 98.2 114.4 106.8 112.8 99.9 87.3 107.5
TOTAL TONS (INDUSTRY) 977 461 (1079875 |1 233689 | 1312184 (1171 632 | 1301579 | 1351447 1425613 | 1347621 | 1260591 ] 1351 994
trend (%) on previous year 89.0 110.5 114.2 106.4 89.3 111.1 103.8 105.5 94.5 93.5 107.3
LITRES PER GROSS TON 764 772 775 774 773 778 772 764 767 778 772
WINE PRODUCTION
MILLION GROSS LITRES 746.5 834.2 956.0( 1015.7 905.2| 1013.0 1043.5 1.089.0 1033.6 980.9 1.043.6




HARVEST AND SALES ESTIMATES

Average million gross litres Trend
WINE PRODUCED %alelvoll 5005 | 2006 | 2007 | 2008 | 2009 Edtimate | 2011/
2010 2010 2011 2010
Wine 6285 709.7| 730.4] 763.3] 805.1 771.2| 824.1| 106.9
Wine for brandy 11.61 829] 821 101.5 86.6 7.4 37.6 35.5] 945
Grape juice concentrate and grape juice 10.80 | 64.6] 732 65.2 72.5 34.8 59.2 58.4] 98.6
Distilling wine 9.71( 129.2| 1479 146.4 166.6 122.1 112.9 125.6] 111.2
Total 905.2|1013.0/ 1043.5| 1089.0] 1033.4] 980.9| 1043.6) 106.4
million gross litres Trend
WINE MARKET REQUIREMENT 2005 | 2006 | 2007 2008 2008 201I;:)slima12eo11 22(())11 10/
Producer sales to wholesalers: Wine in bulk 419.1] 407.6] 441.3] 539.0( 508.4| 487.0 0.0
Grapes 67.5| 71.8 67.2 70.9 71.0 62.8 0.0
486.6| 479.4 5085 610.0f 579.4| 549.9 0.0
Direct producer sales (packaged wine) and exports 148.2| 155.4|  173.4  200.1 196.5 203.3 0.0
Total 634.8| 634.8] 681.9] 810.0] 7759 753.2] 751.0) 99.7
Wine imported in bulk by wholesalers* 154 113 9.2 11.0 12.3 9.8 12.0] 1225
Total wine market requirement 650.2| 646.1 691.1 821.1 788.3| 763.0f 763.0/ 100.0
* must for sweetening purposes included
million gross litres Trend
WINE PRODUCTION AND SALES 2005 | 2006 | 2007 2008 2009 201I;:)slimatze011 22(:)11 10/
Total wine stock at private and producer cellars on 1 Jan 361.7 348.8
Wine production 628.5( 709.7 730.4 763.3 805.1 771.2 824.11 106.9
Natural wine and must for sweetening imported by private and producer cellars 37 7.0 3.7 8.0 3.8 0.0 2.4
Minus: Sales 634.8| 634.8] 681.9] 810.0f 7759| 753.2| 751.0] 99.7
Transfers (previous vintages) 5.4 3.6 10.2 6.1 5.7 5.0 5.0 100.0
Lees destroyed/shortages 17.7] 182 22.7 23.6 25.9 25.9 25.9| 100.0
Total wine stock at private and producer cellars on 31 Dec 339.4| 403.1 425.2] 357.2| 361.7| 348.8 393.4| 112.8
Total wine stock at producer cellars on 31 Dec 221.1| 278.4 295.4 236.2 232.7
Total wine stock at private cellars on 31 Dec 118.3] 124.6 129.8 121.0 129.0
million litres @ 10%alc/vol Trend
DISTILLING WINE MARKET REQUIREMENT 2005 | 2006 | 2007 2008 2000 201[;:)sﬁmatzeo11 22(())11 10/
Ex bedryf 130.3] 1485 154.6 168.0 129.7 115.5 127.8| 110.7
Ex import (current year) 2431 311 39.6 10.4 41 20.3 34.2] 168.5
Ex import (previous year) 30.0 10.0
Ex pool 1.8 1.4 0.04 0.46 0.02 0.02 0.02| 100.0
Total 186.4| 191.0 1942 178.8] 133.8] 135.8) 162.0] 119.3
Pool deliveries 1.8 1.4 0.04 0.46 0.02 0.02 0.02] 100.0
Ex import (destined for following year's market requirement) 10.0
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