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BACKGROUND
New Zealand (Aotearoa in Māori) is an island country in the south-western Pacific Ocean comprising two main landmasses (the North Island and the South Island) and numerous smaller islands. The country is situated some 1,500 kilometres (900 miles) east of Australia across the Tasman Sea, and roughly 1,000 kilometres (600miles) south of the Pacific island nations of New Caledonia, Fiji, and Tonga.
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Geography: 
New Zealand has a mild and temperate maritime climate with mean annual temperatures ranging from 10 °C (50°F) in the south to 16 °C (61°F) in the north.

Economy and Infrastructure: New Zealand has a market economy which is greatly dependent on international trade, mainly with Australia, the European Union, the United States, China, Japan and India. It has only small manufacturing and high-tech sectors, being strongly focused on tourism and primary industries like agriculture.
People: Total population is 4,409,528, median age 36.7 years and growth rate of 0.8% (2011 est.)
Agriculture: New Zealand has been considered an agricultural country since the 19th century, when the introduction of refrigerated transport allowed its sheep and dairy industries to expand to provide the United Kingdom with meat, wool, butter, and other agricultural products. After pastoral farming, the next most important type of farming is horticulture, the growing of fruits and vegetables.

Another important and rapidly growing part of the horticultural industry is grape growing, especially for production of wine. Although wine has been produced in New Zealand for 150 years, the growth of the wine industry has been most dramatic in the last 20 years. The land area in grape production has steadily increased and the areas of production have diversified so that drinkable wine is now produced near the northern tip of the country as well as in the south-central area of South Island. 

Environment: The environment of New Zealand is characterised by unique flora and fauna and a variety of landforms contained within a small island nation. Today, most parts of New Zealand are heavily modified by the effects of logging, agriculture and general human settlement, though large areas have also been placed under protection, combined in many cases with efforts to protect or regenerate native ecosystems.





THE WINE INDUSTRY
1. AREA UNDER VINES
New Zealand wine is largely produced in ten major wine growing regions spanning latitudes 36° to 45° South and extending 1,600 kilometres (1,000 miles). They are, from north to south Northland, Auckland, Waikato/Bay of Plenty, Gisborne, Hawke's Bay, Wellington, Nelson, Marlborough, Canterbury/Waipara and Central Otago.

	YEAR
	MILLION HECTARES

	2007
	30

	2008
	35

	2009
	37

	2010
	37


Source: OIV

2. PRODUCTION
	Total 2011 wine production is forecast at a record 216.5 million liters, up 14% from the 190 million liters produced in 2010. 
	 



	NEW ZEALAND WINE PRODUCTION: A SNAPSHOT

	
	2001
	2002
	2003
	2004
	2005
	2006
	2007
	2008
	2009
	2010
	2011

	Number of 
Wine Companies 
	380 
	398 
	421 
	463 
	516 
	530 
	543 
	585 
	643 
	672 
	NA 

	Producing Area 
(Hectares) 
	11,648 
	13,787 
	15,800 
	18,112 
	21,002 
	22,616 
	25,335 
	29,310 
	31,964 
	33,428 
	33,000 

	Average Yield 
(Tons per hectare) 
	6.1 
	8.6 
	4.8 
	9.1 
	6.9 
	8.2 
	8.1 
	9.7 
	8.9 
	8.0 
	8.0 

	Average Grape Price 
(NZ$ per ton) 
	1,441 
	1,634 
	1,929 
	1,876 
	1,792 
	2,022 
	1,981 
	2,161 
	1,629 
	1,293 
	NA 

	Tons Crushed 
	71,000 
	118,700 
	76,400 
	165,500 
	142,000 
	185,000 
	205,000 
	285,000 
	285,000 
	266,000 
	305,000 

	Total Production 
(Millions of Liters) 
	53.3 
	89.0 
	55.0 
	119.2 
	102.0 
	133.2 
	147.6 
	205.2 
	205.2 
	190.0 
	216.5 


Source: New Zealand Wine Report 2011


3. CONSUMPTION
Consumption of domestically produced wine accounted for 62% of all wine consumed in 2010. Per capita consumption in 2010 was 13 liters, down slightly from 13.9 liters the previous year.



	NEW ZEALAND WINE CONSUMPTION

	
	2000
	2001
	2002
	2003
	2004
	2005
	2006
	2007
	2008
	2009
	2010

	Domestic sales of NZ wine 
(millions of liters) 
	41.3
	36.2
	32.6
	35.3
	35.5
	45
	50
	51
	46.5
	59.3
	56.7

	Total sales of all wine in NZ 
(millions of liters) 
	66.2
	66.6
	68.3
	74.5
	79.7
	81.7
	86
	91.8
	87.4
	92.7
	92.1

	NZ wine as a percentage of domestic sales 
	62%
	54%
	48%
	47%
	46%
	55%
	58%
	56%
	53%
	65%
	62%

	Consumption per capita of NZ wine (liters) 
	10.8
	9.3
	8.2
	8.8
	8.8
	11.2
	12.1
	12.2
	11.1
	13.9
	13.0

	Consumption per capita of all wines in NZ (liters) 
	17.3
	17.3
	17.4
	18.5
	19.6
	19.8
	20.6
	21.7
	20.8
	21.5
	21.1


 Source: New Zealand Wine Report 2011

4. INTERNATIONAL TRADE
Wine is one of New Zealand’s fastest growing exports up 22% in 2010 and 30% in 2009. Bulk wine exports reached 28% of total exports in 2010, up from 22% the previous year.

Total exports
	YEAR
	MILLION LITRES

	2005
	57.4

	2006
	64.8

	2007
	84.2

	2008
	98.8

	2009
	128.6


Source: 2011 Euromonitor International
Total imports
	YEAR
	MILLION LITRES

	2005
	35.4

	2006
	39.4

	2007
	42.8

	2008
	38.7

	2009
	32.1


Source: 2011 Euromonitor International
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