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Consumer Countries/Markets 
      

 

 Time to overhaul the business of SA wine 
 
31 May 2017 By Michael Fridjhon  

 
There is a frightening disconnect between what producers are doing, and the strategies they 
should be adopting if they hope to survive. There’s an equally wide chasm between consumer 
behaviour around a product to which there is an emotional attachment and what needs to be done 
to secure the survival of Cape wine.  
 

What they’re missing however is that domestic sales are the only real source of margin.  
 

Click here to read more 

 
  

 

 USA: $15-19.99 wines show biggest dollar volume percent change 
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Economic Environment 
      

 

 How Will Brexit Impact World Wine Markets? A Dismal New Forecast 
 
May 31, 2017 By Mike Veseth, The Wine Economist  

 
One particular problem for the wine industry is that wine isn’t very important to the overall British 
economy (so don’t expect it to get much special attention in the trade negotiations), but the 
British market is extremely important to the global wine industry, both as a major importer and a 
bottling and distribution center. The UK market is a top target for many wine exporters, including 
Australia, New Zealand, Chile, and even the United States.  
 

Anderson and Wittwer’s conclusion, to cut to the chase, are that there would be substantial Brexit 
impact on UK wine imports:  
 
In our ‘large’ Brexit scenario, as compared with the initial baseline scenario, the consumer price of 
wine in 2025 would be 22% higher in the UK in local currency terms (20% because of real 
depreciation of the pound, 4% because of the new tariffs on EU, Chilean and South African wines, 

and -2% because of slower UK income growth). The volume of UK wine consumption would be 

28% lower (16% because of slower UK economic growth, 7% because of real depreciation of the 
pound, and 5% because of the new tariffs). Super-premium still wine sales would be the most 
affected, dropping by two-fifths, while sparkling and commercial wines would drop by a little less 
than a quarter.  
 
The authors examine three Brexit scenarios, judging that the most likely general outcome (the 

“large” Brexit model) is that the UK would adopt the same tariff barriers as the EU27 in the short 
run and then work eventually to restore free trade arrangements with Chile and South Africa. This 
makes sense to me if for no other reason than that Britain lacks the time and staff necessary to 
negotiate Brexit and to work out its own detailed tariff regime and also to negotiate detailed free 
trade agreements to replace those that will be lost.  



 

Brexit will obviously have high costs for UK wine consumers and retailers and for the bottling and 
distribution industries as well. Who will suffer the most among countries that export wine to the 
UK?  

 
Australia, New Zealand, and the US will have to deal with the negative income growth rate effects 
of Brexit and the exchange rate impacts, too, but won’t see an increase in tariff rates under the 
“large” Brexit scenario, since their exports to the UK are already subject to EU rates. They will gain 
a little form a more level playing field with respect to European wine producers in the UK market.  
 
Chile and South Africa are more vulnerable to Brexit woes because they currently have preferential 

access to the EU (and thus British) market. Their wine exports to the UK will be subject to tariff at 
least until they can reach new free trade agreements.  
 
European wine exports (France, Italy, Spain and others) previously had tariff-free access to the UK 
market and so will face new barriers to trade. But, as Anderson and Wittwer note, the likely tariff 
rate of 13 pence per liter is dwarfed by Britain’s domestic excise tax of nearly £3 per liter and 20% 

VAT.  

 
Click here to read more 

 
  

 

Global Trends - Wine Industry Key Elements 
      

 

 SAWIS KURSUSSE / SAWIS COURSES 2017 
 
Wyn van Oorsprongstelsel, Sertifisering en Inligtingadministrasie.  
 

6 Julie  
3 Augustus  
7 September  
5 Oktober  

2 November  
 
Wine of Origin Scheme, Certification and Information Administration  

6 July  
3 August  
7 September  
5 October  
2 November  
 

Kontak/Contact  
Chanelle Samuels  
021-8075748  
chanelle@sawis.co.za  

 
  

 

Major Wine Producing Countries 
      

 

 Bordeaux frosts to cause 20% price hike 
 
This year Bordeaux’s production may fall to around 300 million litres of wine, compared to the 

annual average of 540 million litres.  
 
An estimated 60% of vineyards have been affected, to a greater or lesser degree, amounting to 

https://wineeconomist.com/2017/05/31/brexit-impact/
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around 65,000 hectares.  

 
Click here to read more 

 
  

 

Technology 
      

 

 Powdered Alcohol is Not Dead 
 
Click here to read more 
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